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U Price volatility and risk results iIn:

actual damage
risk aversion

U But price changes are natural
and necessary for markets to
function

U Farmers need to be assisted In
coping with, and benefiting from,
price volatility



SIIRATIEGY

ROLHCYASSUE

Improve resilience.of farmers
by making-farming profitable

Budgetary bias ' -for/against
agriculture

Provide-risk management tools

lnsurance programs
Crop and.income
diversification

Make markets'more efficient

Post harvest and marketing
infrastructure

Market information.and
trading-systems

MakKe markets more,competitive

Competition policy
Earmer organizations

Balance-consumer-and
producer interests

Consumer/producer subsidies
Price control and government
market intervention policies




