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Location :   In the south western part of Asia, it occupies 4/5 

of the Arabian Peninsula ( center of  the world ).                    

Area :            2.24 million sq.km

Population: around 28m ( 70% Saudis, 30% non-Saudis), annual

growth rate 2.46%.

Capital:       Riyadh ( main cities: Jeddah, Makkah, 

Madina , Dammam).

Language:  Arabic

Currency:   Saudi Riyal ( $= 3.75 SR ).

Economy:   Free and open economy, Oil is the main sector 

(accounts for roughly 45% of budget 

revenues, 45% of GDP,

and 90% of export earnings).

Total GDP:           ($ 600 billion in 2008) (G20).

GDP growth:         ( 6 % in 2008)

GDP per capita: ( $ 21300 in 2008)

Trade: Exports  ($ 330 billion in 2008)

Imports  ($ 108 billion in 2008)

International

Organizations:    ( FAO, IFAD, OPEC)

WTO (2005)

A- Saudi Arabia ( general information: a quick look 
).



1- Land resources. 

2- Water resources.

3- Human resources.

4- Capital resources.

B- The Agricultural Resources. 



B- The Agricultural Resources:

1- Land resources: 
Status and relative importance of Agric. Land resources in  the Kingdom(2009).

 

224,000Total area of the Kingdom (Thousand hectares)

48,899Area suitable for agriculture. (Thousand hectares)

21,7Percentage of Land area suitable for agric. Out of Kingdom ‘s total area (%)

4,987Area of agric. Land (Farms) (Thousand hectares) 

2,2Percentage of agric . Land area to the Kingdom ‘s total area ( % )

10,2Percentage of agric. Land area to  the land area suitable for agric ( % )

170,000Total area of pasture Land (Thousand hectares)

2,700Total forestry area (Thousand hectares)

1,2Percentage of forestry area to the total Kingdom’s area ( % )

Notices:

- Small size holdings are in south and southwestern regions.  

- Big size holdings are in central and northern regions. 

- Most lands of low organic contents, therefore using chemical fertilizers.               



 

2- Water resources. 

- No lakes or rivers.   

- Very low rainfall ( less than 100 mm. annually).

- Underground water is the main water source for agriculture.

- Water is highly considered as a scarce and limiting resource.

- The national water demand by source and use as follows.

Million CM

B- The Agricultural 
Resources

TotalExpected water demand 2009Water consumption 2004Water Resource

Non – Agric.AgriculturalTotalNon – Agric.Agricultural

6900260664065002406260Renewable surface and 
ground water 

92701210806012400141010990Non - Renewable 
ground water 

Desalinated waterـــــ10701070ـــــ16501650

3805033026020240Reclaimed waste water

40Reclaimed  Agric. Waterـــ6040ــــ60

1826031701509020270274017530Total

Source: Ministry of Economy and Planning, 2006



- It is a story of positive government intervention.

- It is a story of positive response from the private sector.

- It is a story of real challenge (to produce wheat in harsh and 

changing climatic conditions attaining high level of                 

productivity and reaching self-sufficiency in short period)      

Wheat production in Saudi Arabia: (A Three decade Story)ــC 



- In 1972 the government has established the Grain Silos and Flour Mills Organization  

(GSFMO) with a main objective of importing wheat to produce wheat flour and      

other by products.   

- Up to 1978, wheat was produced in Saudi Arabia in small quantities using local           

varieties.

- In 1978, the government has started to enhance local wheat production by using new 

imported seeds through a generous price support program.          

- Since then, the government represented by GSFMO guaranteed the purchasing          

supported price for all wheat production.

 The story in sequence: (at glance) ــ



- 600  USD per ton in 1978.

- 933 USD per ton in 1979.

- 933 USD per ton in 1985 (for small farmers).

- 800 USD per ton in 1985 (for big farmers of more than 500 ton).

- 533 USD per ton in 1986.

- 533 USD per ton in 1988 (for all farmers).

- 400 USD per ton in 1988 (for agric. companies).

- 400 USD  per ton in 1996 (for farmers only).

- 266 USD per ton in 2005 (for farmers and companies).   

Wheat price developments:ــ



Production (ton)Area (ha)YearProduction (ton)Area (ha)Year

34299827641511993120225599121978

26460235815101994140767669981979

16479563685091995141732672271980

12000002738421996187231735021981

179490140337119974167351510591982

173460038534019988174972450711983

2057471483861199914016444040791984

1787542419220200021349305874231985

2081870424168200122899955664161986

2436443498507200226487736017001987

2524279516747200332673917263701988

2775678523061200434524287804021989

2648472488876200535803447706161990

2630394468271200640354978961481991

2558502450330200741236569244091992

13727752408382008

Wheat production developments.ــ



- As a result of the increasingly huge and wide range debates and discussions 

in the Saudi society in the last few years concerning water security and the     

importance of conserving water for the needs of current as well as future        

generations, tough and serious decisions have been issued to reduce water   

usage in agriculture and to use it more efficiently in all purposes.

- Among such decisions the recent Council of Ministers Resolution No.335         

dated 19/11/2007 which contains 21 procedures all aiming to utilize water        

more properly and to regulate its uses in agriculture through some actions     

  such as;

-The GSFMO should gradually refrain from purchasing the locally          

produced wheat  in  a period not exceeding 8 years, with an annual      

reduction rate of 12.5% (which  means phasing out wheat production  

within 8  years). 

- To continue not exporting the locally produced wheat.

 Tough Decisions to end the story:ــD  



- The Ministry of Agriculture should continue not licensing      

wheat, barley and animal feed projects. 

- To take care of those farmers who might be negatively           

affected by the new policies.

- As a result of this decision the GSFMO has started at the      

end of 2008 to import    wheat for the first time since the last 

three  decades. Up to now 880,000 tons of   wheat  has been 

contracted   for, of which 220,000 tons have been already      

reached the Kingdom.      



http://www.moa.gov.sa/

