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The CAP Health Check into perspective

Á The present context
ï Significant variability of food and agricultural prices re-focuses attention on agriculture 

ï CAP introduced short-term adjustments to respond to crisis before ñHealth Checkò

ï ñHealth Checkò proposals aimed at fine-tuning the CAP reform process

Á Assessing the CAP today
ï Support is now mainly decoupled, and subject to cross-compliance

ï Role of intervention mechanisms is significantly reduced

ï Rural Development policy is strengthened with funds and policy instruments

Á The ñHealth Checkò fine-tuning of CAP reform
ï Make the Single Payment Scheme more effective, efficient and simple

ï Adapt market instruments to meet new market opportunities 

ï Respond to new and ongoing environmental challenges
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Recent trend of commodity price indexes (2000-2008)
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Recent trend of crop prices (2000-2008)

USD/mt (current prices)
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The CAP Health Check into perspective

Á The present context
ï Significant variability of food and agricultural prices re-focuses attention on agriculture 

ï CAP introduced short-term adjustments to respond to crisis before ñHealth Checkò

ï ñHealth Checkò proposals aimed at fine-tuning the CAP reform process

Á Assessing the CAP today
ï Support is now mainly decoupled, and subject to cross-compliance

ï Role of intervention mechanisms is significantly reduced

ï Rural Development policy is strengthened with funds and policy instruments

Á The ñHealth Checkò fine-tuning of CAP reform
ï Make the Single Payment Scheme more effective, efficient and simple

ï Adapt market instruments to meet new market opportunities 

ï Respond to new and ongoing environmental challenges
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CAP expenditure and CAP reform path 
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The evolving role of EU support prices - wheat 
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The evolving role of EU support prices - beef 
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The evolving role of EU support prices - butter
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The evolving role of EU support prices - SMP

0

500

1000

1500

2000

2500

3000

3500

1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007

( in ú per metric tonne )

EU intervention price EU market price New Zealand



T. Haniotis IPC/GMF ïWashington, DC 11

The CAP Health Check into perspective

Á The present context
ï Significant variability of food and agricultural prices re-focuses attention on agriculture 

ï CAP introduced short-term adjustments to respond to crisis before ñHealth Checkò

ï ñHealth Checkò proposals aimed at fine-tuning the CAP reform process

Á Assessing the CAP today
ï Support is now mainly decoupled, and subject to cross-compliance

ï Role of intervention mechanisms is significantly reduced

ï Rural Development policy is strengthened with funds and policy instruments

Á The ñHealth Checkò aim: fine-tuning of CAP reform
ï Make the Single Payment Scheme more effective, efficient and simple

ï Adapt market instruments to meet new market opportunities 

ï Respond to new and ongoing environmental challenges
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Main decisions ïmarket issues

Á Cereal intervention-set aside
ï Cereal intervention limited to wheat (one price sufficient safety net)    

ï Set-aside abolition brings supply response, but implies limited environmental losses 

Á Dairy quotas
ï Main aim is smooth price adjustment (ñsoft-landingò) for the quota phasing-out

ï Some regions would face challenges with lower prices, require targeted support

Á Other support schemes
ï Income impact of further decoupling neutral to farmers in small sectors

ï Differential impact implies need for transition for some supported industries 

Á Risk management
ï Cost of EU-wide revenue scheme prohibitive; targeted measures the preferred option
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Potential impact of 1% increase in milk quota
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Potential impact of an EU-wide revenue scheme
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Main decisions - direct support

Á Flat versus flatter rate
ï Move to EU-wide flat rate results in major redistribution across MS  

ï Move to flatter rate results in targeted redistribution within a MS (or region of a MS)

Á Further decoupling
ï At farm level, impact of decoupling from neutral to positive on farm income 

ï In some sectors, adjustment may be needed for industry  

ï For extensive livestock, continuation of support provides environmental benefits 

Á Payment distribution
ï Main issue in the extreme ends of the distribution of payments (0.3%-13%; 13%-0.3%)

ï Distribution of payments affected globally by shift from farm to area

ï Flatter rate affects (to different degrees) distribution of payments within MS or regions

ï Lower payment limitations linked to SPS implementation
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Redistribution between MS with an EU-wide flat rate


